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INDEPENDENT AUDITOR'S REPORT
TO THE COUNTRY DIRECTOR OF CHILDFUND SRI LANKA-NATIONAL OFFICE

Report on the audit of the financial statements
Qualified opinion

We have audited the Financial Statements of Childfund Sri Lanka - National Office (Lhe Organization),
which comprise the statement of financial position as at 30 June 2018, and the statement of
comprehensive income, statement of changes in reserves and statement of cash fiows for the year then
ended, and notes to the financlal statements, including a summary of significant accounting policies.

In our opinion, except for the effecl of the matter discussed in basis for qualified opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Qrganization as at 30 June 2018, and of its financial performance and its cash flows for
the year then ended in accordance with the Sri Lanka Slatement of Recommended Practice for Not-for-
Profit Organizations (Including Non -Governmental Organization) (5L SoRP-NPO's [including NGO's])
issued by the Chartered Acceuntants of 5ri Lanka.

Basis for qualified opinion

In compliance with ChildFund Global policy on capitalization of Properly Planl & Equipment, the
Organization does not capitalize any asset less than USD 5,000 irrespective of whether such assets has a
useful life of more than 1 year or not. As per the Sri Lanka Statement of Recommended Practice far Not-
for-Profil Organizations (Including Non -Governmental Organization) (SL SoRP-NPO's [including NGO's])
issued by the Chartered Accountants of Sri Lanka any assetfs having a useful life of gver 1 year should be
capitalized. Due to non-availability of sufficient information we were unable to evaluate the impact of such
policy.

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Qur responsihilities
under those standards are further described in the Auditor's responsibilities for the audil of the financial
statements section of our report, We are independent of the Company in accordance with the Code of
Ethics Issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we have oblained is sufficient and
appropriate to provide a basis for our opinion.

Responsibifities of management and those charged with governance for the financial statements

Management is responsibie for the preparation of financial statements that give a true and fair ;iew in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, managemenl is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative bul to do so.

¢ z’; Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due (o fraud or error, and o issue an audilor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a quarantee that an
audit conducted in accordance with SLAUSs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are censidered material if, individually or in the
aggreqate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit In accordance with SLAUSs, we exercise professional judoment and maintain
professional scepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive Lo those risks, and obtain audil
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivenass of the Company's internal control,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
cancern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underiying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audt and significant aurdit findings, including any significant deficiencies in internal
control that we identif

AT

30 November 2018,
Colombo




Child Fund Sri1 Lanka - National Office

STATEMENT OF FINANCIAL POSITION

As at 30 June 2018

ASSETS

Mon Current Assets

Property Plant and Equipment

Current Assets
Girants and Other Receivables

Cash and Cash Equivalents

RESERVES AND LIABILITIES
Accomulated Reserves

Linrestricted Funds

Non Current Liabilities
Retirement Benefit Liahilities
Compensation

Current Liabilities
Grants and Other Payables
NGO Tax Pavable

Note

L ]

018
Rs.

7,132,806

2017
Rs

3,041,066

7.132,806

3,041,666

16,839,729 25.530 441
04,354,056 15,733,624
81,193,785 61,273,004
88 326,301 64.314.730

{12.226,616)

[35.671.044)

(35.671.944)

10,743,998
31,907,511

11,712,727

32644 658

42,651,509

44 362,385

52660052 §2 (152200

5,235,646 3.571.990
57,901,698 'H 23,280
R8,326,591 314,730

These financial statements are in compliance with the requirement of S Lanka Statement of Recommended Practice for Not-for-
Profit Orgamzations (Including Non-Governmenial Organization) {SL SoRP-NPO’s [including NGO's]) issued by the Chartered

Accountants of Sn Lanka.

rt Lhirector

F
2 - - i a -
The accounting policies and IHH';'J pages 07 through 20 form an integral part of the finaneial statements,

Chartered
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_('hjld Fund Sri Lanka - National Office
STATEMENT OF COMPREHENSIVE INCOME

Year ended 30 June 2018

Nate 2018 2017
Ks Rs.

OPERATING INCOME
Incoming Resources 11 363,344,053 358192314
OPERATING EXPENDITURE
'l_r!u‘.r;.nlng'. i_'mp\'.'n.\'l.'\ 12.1 1245__-:-:_-',_(,4\.1] Il_’l.}.;_-"'..:f'lfrj
Administration Expenses 12.2 (92,754 .380) (86,739.252)
Net Surplus/(Deficit) on Operating Activities 25.034.624 (9043.440) |
Revenue Eamed from Other Activities 13 1,079,865 2.119.527
Net Surplus/{Deficit) Before Tax 26114480 1.215.087
NGO Tax Expenses 14.1 (2.669.161) (2.385.481)
Net Surplus/(Deficit) After Tax 23 445 328 (1,170.394)
Other Comprehensive Income
Total Comprehensive Income/(Loss) for the Year 23.445.128 (1,170.394)

Ihe accounting policies and notes on pages 07 through 20 form an integral pant of the financial statements.

Chartered

Accountanis




Child Fund Sri Lanka - National Office

STATEMENT OF CHANGES IN REI‘EJ—IERVES
Year ended 30 June 2018

Balance as at 01 July 2016

T'otal Comprehensive Loss for the Year

Balance before transfer to Reserves

Allocation of Results 1o Reserves

Grrants Received During the vear

Funds Transferred to Statement of Comprehensive Income
Balance as at 30 June 2017

Total Comprehensive Loss for the Year

Balance before transfer to Reserves

Allocation of Results to Reserves

Grants Received During the vear

Funds Transferred to Statement of Comprehensive Income

Balance as at 30 June 2018

Unrestricted
Funds
Rs.

(34.501.350)

Result for
the Year
Rs.

(1.170.394)

Total

Rs,
(34,501,550}

(1,170,394}

(34,501.350)
(1,170.394)
172405275

(172,405.275)

{1.170.394)

1.170.394

(35.671.944)

172,405,275

(172.403,275)

(35671044}

Fud
Lad
L
M

Lad
bl
o

(35.671.044)

(33.671.944)

23,445,328

198,951,010

(198.951.010)

234453328

(23.445.328)

198,951,010

(198,951,010)

{(12.226.616)

(12.226.616)

The accounting policies and notes on pages 07 through 20 form an integral part of the financial statements.

Charterad

pecountants
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Child Fund Sri Lanka - National Office

STATEMENT OF CASH FLOWS
Year ended 30 June 2018

Cash Flows From/(Used in) Operating Activities
MNet Surplus Before Tax

Adjusiments for
Depreciation
Profit on Disposal of Plant and Equipment
Provision of Retirement Benefit Liabilities
Provision ol Compensation

Operating Profit before Working Capital Changes

{Inerease) Decrease in Receivables
Increase A Decrease) in Payables
Cash Generated From/(used in) Gperating Activities

Retirement Benelit Paid
Fax Paid
Compensation Paid

Net Cash Flows from/{used in) Operating Activities

Cash Flows From/{Used in) Investing Activities
Acquisition of Property, Plant & Equipmem
Procecds from Disposal of Plant and Equipment

Net Cash Flows {osed in)/from Investing Activities

Note

Net Inerease/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the Beginning of the Year fy

Cash and Cash Equivalents at the end of the Year

]

2018
Rs

26,114,489

4 300,397

(900,000)
3,367416
4,017,637

2017
Hs.

1215087

6,712,067
(2.1 16.000)
1,929 557

et

3,373,339

36,899,939

8099712

613,753

11.314.050

(12.149.601)
(31.087.596)

46,213,404

(4.336,145)
{1.005.506)
(4,759,784}

(31,923,147}

(2.212.463)
93068
(3.012.027)

36111969

{37.054.569)

(8.391.537)
900,000

2.1 16.000

(7.491.537)

2116000

35.733.624

(34,938.569)

70,672,193

04,354,056

35,733,624

The accounting policies and notes on pages 07 through 20 form an integral part of the financial statements.

Chartered

Accountants




_('hil(l]"uml Sri Lanka T‘Etimm] O Fﬁuic

NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 2018

1.1

1.2

CORPORATE INFORMATION
CGieneral

ChildFund Sri Lanka — National Office 1s a Non-Governmental. child protecuion and development organization
domuciled in S Lanka. The organization locally represents the ChildFund - International Inc, No. 2821,
Emery Wood Parkway, Richmond, Virgimia, USA. ChildFund S Lanka — National Office is an organization
registered under the Voluntary Secial Serviee Orgamization Act No. 31 of 1980 as amended by Act No. 08 of
1998, The repistered office and the principal place of operation are situated 1n No, 44/3, 1-1, Narahenpita Road,
Nawala.

Principle Activities of the Organization

During the year, the principal activities of the ChildFund Sri Lanka — National Office were to promote and
encourage the followings in relation to children,

Child protection

Health and samitation

Nutrition

Edueation

Early childhood ecare and development
Vocational training for vouth

Assistance to children with special needs
Liveliheod and emergency rehief

LSS

Date of Authorization for Issue

The financial statements of ChildFund Sn Lanka - National Office for the year ended 30 June 2018 was
authorized by the members of committee on 30 November 2018,




(_“hildI"lﬂd Sri I_an_]«_:a —_N&mel Office o
NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 2018

2.1

1.3

24

31

BASIS OF PREPARATION
Statement of Compliance

The Statement of Financial Fosition as at 30 June 2018 and the Swiement of Comprehensive Income, the
Statement of Changes in Reserves and Statement of Cash Flows for the vear ended 30 June 2018, and a
Summary of Significant Accounting Policies and other Explanatory of ChildFund Sri Lanka - National Office
have been prepared in accordance with Sri Lanka Statement of Recommended Practice for Not-for-Profit
Crrganizations (Including Non-Governmenial Organization} {SL SoRP-NPO's [including NGO s]) issued by
the Chartered Accountants of Sri Lanka.

Basis of Measurement and Presentation Currency

The Financial Statements presented in Sn Lanka Rupees have been prepared on a histonical cost basis except
otherwise indicated.

Comparative Information

The accounting policies adopted by the Company are unless otherwise stated is consistent with those used in
the previous year. The previcus vear’s figures and policies have been re-arranged wherever necessary o
conform o the current year's presentation.

Going Concern

The Financial Statements have been prepared on the basis that the Organization would be able to continue its
operations in the foreseeable future.

Use of Estimates and Judgements

The presentation of Financial Statements in conformity with Sri Lanka Financial Reporting Standards requires
management to make judgments. estimates and assumptions that affect the application of Accounting Policies
and the reporting amounts of assets, liahilities, income and expenses. Actal results may differ from those
estimates and judgemental decisions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates
are recognised i the period in which the estimates are reviewed affects only that period orin the period of the
revision and future periods if the revision affects both current and future period.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Foreign Currency Translation

The financial statements are presented in Sn Lanka Rupees, which 15 the orgamization’s functional and
presentation currency, Transactions in foreign currencies are initially recorded at the functional currency rate
ruling at the date of the transaction. Monetary assets and habilities denominated in foreign currencies are
retransiated at the functional currency rate of exchange ruling at the Statement of Financial Position. All
difference is taken as surplus or deficit. Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions. Non-monetary
items measured at fair value in a foréign currency are translated using the exchange rates the date when the
fair value was determined.

Charterad

Actouniants 9




ChildFund Sri | .anka - National D_iﬁEg .
NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 201 8

=]
N

Receivables

Receivables are recorded at cost less impairment (11 any).

Cash & Cash Equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits, shorl term fnvestments readily
convertible to identified amounts of cash and which are not subject to any significant risk of change in value

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash in hand and bank
deposis. net of outstanding bank overdrafts. Investments with short maturty (i.c. of 3 months or less from the
date of acquisition are also treated as cash equivalent).

Plant and Equipment

Plantand Equipment is stated at cost, excluding the costs of day 1o day servicing, less accumulated depreciation
and accumulated in value. Such cost includes the cost of replacing part of the plant and equipment when thal
cost is incurred. if the recognition erileria are mel,

Dieprecation is provided on straight line basis at the following rates per annum. in order to wnite off the cost of
such assets over therr estimated useful lives.

Furniture & (ittings 20%
Office Equipments 20%
Computers 33%
Muotor Vehieles 20%

The Company provides depreciation from the date the assets are available for use up to the date of disposal,
on a straight line basis over the periods appropriate to the estimated useful lives based on the pattern in which
the asset’s future economic benefits are expected to be consumed by the Company of the different types of
assels, excepl for which are disclosed separately. Depreciation of an asset ceases at the earlier of the date that
the asset is classified as held for sale or the date that the asset 1s derecognized, Depreciation does not cease
when the assets become idle or is retired from active use unless the asset is fully depreciated.

Asset’s residual values. useful lives and methods of depreciation are reviewed, and adjusted if appropriate on
an annual basis.

CGrant Assets

Grants and subsidies related to assets are deterred in the Statement of Financial Position and recogmzed as
mcome over the hife of the depreciable asset by way of a reduced depreciation charge m the Statement of
Comprehensive Income over the useful life of the asset

Liability and Provisions
Provisions

Provision are recognized when the Company has a present obligation (legal or constructive) as a result of  a
past event, where it is probable that an outflow of resource embodying economic benefit will be required 10
settle the obhigation and the reliable estimate can be made to the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, the reimbursement 1s recognized as a separate asset, bul
only when the reimbursement is virtually certain. The expense relating to any provision is presented in the
statement of financial activities net of any reimbursement.

COLOmBD




{‘I_‘||]f.l|"1_.:rl1d St Lanka — National Office
NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 2018

3.6.2

a)

b}

c)

Retirement Benefit Obligations
Compensation
A Compensation provision is carmed forward in the Statement of Financial Position equivalent 1o an amount

calculated as based on the salary of the last month of the financial yvear forall employees in respect of each
completed year of service, commencing from the first vear of service as follows,

No. of Years of service No. of Months
Completed per vear

1=5 ¥rs gt

6-14 Yrs 2

15-19 ¥Yrs 1.5

20-24 Yrs |

25-34 Yrs 0.5

No amount is excess of Rs. 1,250,000 shall be paid o any employee as compensation computed according 1o
the above formula,

Gratuity

Grawity 15 a Defined Benefit Plan. The Company is liable o pay gratuity in terms of the Act No.12 of 1983,
In order to meet this liability, a provision is carried forward in the Statement of Financial Position, equivalent
1o an amouni calculaied based on a half month’s salary of the last month of the financial yvear ol all emplovees
for each completed vear of service, commencing afier the first vear of service. The resulting difference between
brought forward provision at the beginning ol a year and the carried forward provision at the end of a year is
dealt with in the Statement of Comprehensive Income.

Defined Contribution Plan- Employees Provident Fund & Emplovee Trusi Fund

Employees are eligible for Employee’s Provident Fund and Employee” Trust Fund Contribution in line with
respective statutes and regulations, The Organisation contributes 15% and 3% of gross emoluments of
employee 1o Emplovee’s Provident Fund and Employee’ Trust Fund respectively.

Taxation

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected
io be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount

are those that are enacted or substantively enacted by the reporting date.

The provision for income tax 1s based on fund received as reported in the financial statements and computed
in accordance with the provisions of the relevant tax legislations.

The orgamzations are liable for Income tax 3% of all gramt funds received during the year and are (Fable at
28%.

COL Ol
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ChildFund St Lanka — National Oifice _
NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 2018

Funds

Unrestricted Funds

Unrestricted funds are that are available for use by the orgamization at the discretion of the management. n
furtherance of the general objectives of the organizations and which are not designated for any specific purpose
by the donors,

Surplus funds are transferred for resiricted funds to unresiricted funds in terms of the relevant donor
hsequent approval of the donor

agreements ar with su

Grants

(irants are recognized in the financial statements at their fair value. When the grant relates o an expense, iU 1s
recognized as an income over the period necessary to match it with the expenses, which it is intended 1o
compensale for on a systematic basis

Grants related 1o assets are generally deferred in the statement of financial position and credited to the
statements of comprehensive income over the useful of the asset.

In the case of grants received to fund an entire project or activity, which include the purchase of an asset, and
the cost of such asset is charged with the project costs (o the statements of Comprehensive Income, the grant
value is recognized as an income in the same period as the cost of the asset is charged to the Statement of
Comprehensive Income.

On conelusion of the project, in the event that the assel is not handed over to the beneficiary or returmed 1o the
eriginal donar, the cost of the asset 1s included in a memorandum inventory of preperty, plant and equipment
identified as such in the financial statements.

Income Recognition

Income realized from restricted funds 18 recognized in the Statement of Comprehensive Income only when
there 15 a certainty that all of the conditions for receipt of funds have been complied with and the relevant
cxpenditure that it is expected to compensate has been incurred and charged to the Statement of Comprehensive
Income. Unutilized funds are carried forward as such in the Statement of financial position as grant payable

Gifts and donations recetved in kind are recognized at valuation at the time that they are distributed to
beneficiaries, or if recerved for resale with proceeds being used for the purpose of the orgamization at the point
of such sale; Ttems not sold or distributed are inventories but not recognized in the {inancial statements.

All other income is recognized when the organization is legally entitled 1o the use of such funds and the amount
can be quantified, This would include income receivable through fund raising activities and donations,

-

Revenue Earned from Other Activities
Revenue earned on services rendered is recognized i the accounting peried in which the services are rendered

Other income 15 recognized on an accrual basis. All other mcome 15 recogmized when the Company 1s legally
entitled 10 the use of such funds and the amount ean be quantified.

Net gains and losses of a revenue nature on the disposal of plant & equipment and other non-current assel

including investments have been accounted in the Statement of Comprehensive Income; having deducted trom
procecds on disposal, the carrying amount of the assets and related expenses.




ChildFund 5ri Lanka — National i!'.'Hf._‘u _
NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 2018

Gifts and donations received i kind are recognized at fair value at the time that they are distributed w0
beneficianes, or if received for resale with proceeds being used for the purpose of the Company at the point
of such sale. Items not sold or distributed are inventones but not recogmized in the Financial Stitements

312 Expenditure Recognition

Expenses i carrying out the projects and other activities of the organization are recogmzed in the Statement
of Comprehensive Income during the period in which they are cuwrred. Other expenses imcurred m
administrating and runming the organizationand in restoring and maintaining the Propernty, Plant & Equipment
to perform at expected levels are accounted for on accrual basis to the Statement of Comprehensive Income

The Company has adopted the “Function of expense™ method 1o present tairly the elements of the Company’s
activities in its Statement of Comprehensive Income,

=1 & YOu
A

Chartered
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Child Fund Sri Lanka - National Office

NOTES TO FINANCIAL STATEMENTS

Year ended 30 June 2018

4. PROPERTY, PLANT AND EQUIPMENT

4.1 Gross Carrying Amount

At Cost

Building Improvements on Leaschold Assets
Furniture and Fittings

Office Equipment

Computer Equipment

Mator Vehicles

4.2  Depreciation

At Cost

Buﬂdﬂn__‘ ||11]'1rnu:[1||.'|1|.- on Leasghold Assets
Furmiture and Fittings

Office Equipment

Computer Equipment

Motor Vehicles

43 Net Book Values

Building Improvemenis on Leasehold Assets
Maotor Vehicles

Balance
ns at
01.07.2017
Rs.

961,108

2. 226,600
2138 TRd
65.411,763

Additions Disposals
Rs. Rs.
H3W1.537
- 1. 886,200

Balance
asat
30062018
Rs.

%.301,537
Q61,108
340,404

2,138,784

65,411,763

T 738,255

=39 537 !'.HHI'LEI':H:]

77,243,502

Balance
as an
1.07.2017
Rs.

Q61,108
226,600
138,784
62,370,097

%
2

Charge for the

Year Disposals
Rs. Rs.
1,258,731

- | 886,200

3.041.660

Balance
as al
20.06.2018
Rs.

1258731
Gh 1,108
340,400

2,138,784

65.4(1,763

67,696,589

4 300,397 | 886200

TO 0,786

2018
Rs,

7132306

2017
Rs,

3,041 666

7,132 806

3,041,660

4.4  During the financial year, the Company acquired Property, Plant and Equipment to the aggregate value of Rs 8 391537 (2017 -

Rs NIL), Cash payments amounting o R 8 391,537 (2017 - Rs. NIL) were made during the vear

GRANTS AND OTHER RECEIVABLES

L

Grants Receivables

Other Receivables (5.1)
5.1 Other Receivables

Grant Advance
Other Advances
Prepayiments

Special Deposits

Charterad

ACcountants

2018
Rs

3,176,055

13,663,674

5,339,441

16539729

B
25530441

1018 1017

Rs Res.
5.589.857 11,347,134
¥83.714 5481.74%
1576676 4.365.782
3. 306727 4003477
213,700 250,806
| 3,663,674 25,539 441




Child Fund Sri Lanka - National Office

NOTES TO FINANCIAL STATEMENTS

Year ended 30 June X018

G, CASH AND CASH EQUIVALENT

Cash at Bank

7. UNRESTRICTED FUNDS

Balance as at Beginning of the Year

Fotal Comprehensive Income{ Loss) for the Year

Funds Received During the Year

Funds Transferred to Statement of Comprehensive Income
Balance as at End of the Year

8. RETIREMENT BENEFIT LIABILITIES

Balance at the Beginning of the Year
Charge [or the Year

Payments Made During the Yea
Balanee at the End of the Year

9, COMPENSATION

Balance at the Beginning of the Year
Charge for the Year

Less: Payment Made During the Year
Balance at the End of the Year

i GRANTS AND OTHER PAYABLES

Grants Payable (10.1)
Other Payable (10.2)

10.1 Grants Payable

Ralance at the Beginning of the Year

Restricted Fund Recerved During the Year
Transterred to Statement of Comprehensive Income
Transferred to Other Pavables

Intercompany Non cash Transfers

Chﬂl"ﬁ:’fl’f—tl

Accountants

-

2018
Hs.

f4.354.056

2017
Hs.

35,733,624

04,334,056

33,733,624

2018
Rs.

(35.671.944)
23.445.328

198.951.010

2017
Rs.

(34,501.530)
(1.170.,304)
172,405,275

(198.951.010) (172,405.275)

(12.226.616)  (35.4671.944)
2018 2017
Hs. Rs.

11,712,727
3307416
{4.336.145)

11.9495.633
1,929,557

(2,212.463)

10,743 9098

11,712,727

2018 2017
Rs. Rs.
32649 658 32088 346
4 .017.637 3.5753.339
(4.759.784) (3,012,027)
31.907.511 32,649 658
2018 2017
Hs. Hs.
26920867 35.478.145
25,745,185 16,574,154
52.606.052 32,052,299
2018 2017
Rs. Rs.
35478.145 TR.265 784
155,835,765 143,276,738
(164.3093.043) (185.787.043%)
b |

(209.262)
(68.072)

26,920,867

354748, 145




Child Fund Sn _[,HTl]-:'d - National Office

NOTES TO FINANCIAL STATEMENTS

Year ended 30 June 2018

14, GRANTS ANDOTHER PAYABLES (Contd...)
10.2  Other Pavable

ChildFund Kores - Exchanze Gam

Consultancy Pavments

Other Accruals

Retention for Puthukudirmppu Life Project
Installition and Reparr Charges

Audit Provision for FY 18 Audit Local Partnes
NPEVAC-Truming Venue

Audit Provision for FY 1R Audit Navonal Office
Dialog Brondband- Internet Charges

Remittance from Korea

Printing Charges

Mautara Garage

ILA-Ex

Survey Charges

nge Gain

Networking programme

Accommodation

Facilitator Fee

Camera Purchase

Computer

Retention Puthukudiviruppu ECD Project
DRRE Fund

ATLAS Unspent Funds

CBCPM Reimbursement

Stamp Duty

1. INCOMING RESOURCES

Granis - Restricted (11.1)
Grants - Unrestriceed (11.2)
Tota] Granis Received

11.1  Grants - Restricted

ChildFund Korea
Clhistd Fumned Germany
ChildFund Australia
ChifdFund New Zealand
Maon .‘imllnuﬁhlp Project

1.2 Grants - Unrestricted

Working Fund
Partner Effective Fund
Intercompany Non Cash Income
Project Subsidy

N T

YO
— M
Charlered ‘\?G

Accouniants

I8 7
Ks. R
85350574
| 665 989 2957723
479,622 2498777
1. 337,263
| 185,097
T32.070 | AHY3, T3
6,591
GAX UK 628,728
251.000 274196
2092462
61,259 175,950

[0y, 2000

12293
IH4, 705
LS00
193,350
130,000
IB4915
| 56 2
441,839
I B1T. 458
G57.588
38,520

7104

25,7145 185 16,574,154

2008 20107
REs. Hs.

164,397 043 [R5, TR7.043
1989510110 172405275

303,344,053 158,192 315

2018 2017
Rs, Hs.
34,557,155 RO 602,206
L 41,070,608
S4.24 1443 31,992,574
2340 544 11,859,822

1H.955.833 @ 11,261,833

164 393 043 185,787,043

008 2017

Rs Rs.
88, 723366 72,544,761
3N.244, 148 37.463,501
37,029,525 20,772,271
14662705 15,541 60%
286266 79.134

198.951.010 172405275




{ §ri Lanka - National Office

Q FINANCIAL STATEMENTS
430 June 2018

'E]PEH.-\']'INF,: EXPENSES

Project Activity Summary

e

Total Amount Expended

Translerred from Hestricted Funds Surplus/
i Fersonncl and Oriher direel Pisthiursements fo [otal deficit an
Ervivt Other Bencfils Consumable Community Crofect
Organization Ameunt ther tenerits x Other } '
Equipments Projects
mn Restricted Rs, Rs. s, Ks Ry Rs. Ha.
Enhancing CSOs"Comtributions 1o Governanoe amd Developrment . .
= _i'" . ! EL) & CF Germany
Processes 1203280 = ) - )
14,667,153 2,847,352 123,654 3428750 8,267,427 14,667,143
ChiklF Jowe
ATLAS PHASE 2 BUDGET LP 1203320 A e
Aealand 4,285,500 1622974 1477 695 I, 184,831 4 285,500
RETLURN 2 -12-0342D Child fumd Australi 54,241,443 13,264,631 158,710 11,168,539 29,249 563 5424 443
Buldmyg Thsnster Reslience of [VEY Cluldeen and Local Partner KOICA
Capacity Improvement Project- Phase [1-1240361D 15,207,200 1,924,770 12,825 1270018 9.999 578 15.207.200
: ChaldiFund Mew-
ECTY & Nutnneon Bathicaloa - 1203620 =
Aenlamnd 18,047,026 4,241,598 2817414 10,958,014 (HAHT 026
Children with [isabibity- Inclusion m the North of S Lanks | 2- "
03730 kit 14,242,233 6,429,670 157,610 3,243,667 4211.279 14,243,235
S LankaMaoll Dstricl B | satten - 1240 (FK
rt Lanki Muollintve District Eardy Childhood Education -12-038 1D FROREA 19,450,155 1371 246 $36.210 | 470,089 3420.610 19,450,155 )
S Lanka Hatticalon Water und Sanitation In Schools and ChaldFund New-
Communities [ 203971 Aealard I 6h2 08 TOR 571 = | 5H0ES TS, 160 162 0K -
Total Grants Restricted 141,802,760 34,340,832 1,392 009 27,634,257 78,418,662 141,802, 7ol -

T8y
2= =2y

Y
Chanereg NG

Accountanis

=11
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RATING EXPENSES (Contd....)

Project Activity Summary

S FINANCIAL STATEMENTS

= Transferred from Restricted Funds Lotil Amount Eaxpended Total Surphus il et |
Personnel and Other direct [¥isbursements (hher on Project
Projert Organization Amount Other Benefits | Consumable Other to Community Inireet
cquipments Projects
Nl Funds s, Rs. Hs. Fs. Rs. Kz, Hs. s,
Grants Unrestricted |
Emergency Response-CFR 2276960 2,270,901 22769611 J
Gift of Love & Hope Cotalogue 1TMD14 Chudd fumed A llance - 2002, 106 - 2002106 {20 |1_||uf13-!
EL project Salary 16MO3 5 ChibidFund Germany 191.762 - - 291.762 (291.762)|
Mew Zealand Real Gill Z18-02 Newealand - HY94, 155 - bH4.255 [H4,2 -'-5::!
CRR Bridge (1703 Clubd P undd Crermany 225,274 14,535 Ra, 210 & o019 {346, 019)
Emergency Mol recovery puttalum £ 8-01 ChuldFund New Sewland 070106 TI.302 75970 6,124,763 - T I05 [31.9949)
Mew Zealand Real Cift 216-060 ChildFund New Aewland - G725 BTN 025 (679,25}
Emerzency Response-UCF-AUS-A 174 (991.215) - (991 .215) 901,215
AUSTRALIA Real Gl ALT7-03 - 187,150 197,150 (197,150}
CF Allinnee Henl Gl A 1705 i = 3 441077 441 073 (441 127)
Australi Real Gilt A L6035 1. 354,255 1134 255 {1.354,255)
Renl Cnft Catalogz A S0 A 9|5 Wi M1 LB 015
Fepl Gull Cotalog 18MO0] - 280,000 R3] (2B
Real Gl Conlog 1 8MO23 . Q41,120 91,120 {41,120
Emiergency Response-CFGGET-12 ChildFund Alliance 1()4.225 25,676 3651815 3.781.716 (1.T81.716)
Emergency Moo recovery Galle 1 TASDI Chibdlund International 382.0:8% T3 353 330,720 | X746.190 {1,876, [4m
|CF Alliance Real Gift GIT7-11 Chubdfund. A lance L1009 201, 109 20, 1)
fose fowndntion -Cennany G| 7-09 Crermminy 6,999 767 3807 2600 307,260 1192 807
16,955,833 1,913,721 . 1,699,563 22 462,475 16,075,759 10, 110,9267

< -
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Year ended 30 June 2018

1.

12.1

OPERATING EXPENSES (Contd....)

Project Activity Summary

Translerred from Restricted Funds

Total Amount Expended

%/ charered
F‘xcr:{‘.am:am-,-: 5

COLONEBY~

. Disbursements
Personnel Other direct : ] - Surplus/deficit
Pr to Community i Total B
upest b s and Other Consumahle Projects Other Indireet on Project
Orpanization Amaount Benefiis i Other
’ cquipmen s
Partner Effective Funed s, Rs. Hs. s, Ris. I35, s, Hs.
Partner Effective Fund 162220P Mo Eres 4650840 | 2820001 360,701 434 464 721,670 4,650,846 .
Partner Effective thaenait | O
: . niermnationa ice
Fund_16230P_Technical - - | 5,408,496 2,458,001 1.487.321 5,845 440 5,583,712 15,376,474 32,022
. . . Internations o
Pariner Effective Fund_ 16280P ntemational Office 1%.203,287 12940774 1,748,518 19 804,500 3,700,495 38,203,787
58,262,629 18,219,786 3.505,54() 26,488,404 10,016,877 S8 230.607 32,022
Other Fund o
Warking T Ific |
Werking Fund International Office K8 773366 . g 731368 |
Inter Company Non Cash Transaction International Office 17,029,525 i ) 2503341 7.503.141 30,436,184
Project Subsidy Internatonal OfTice 14.662.705 i i 11.580.018 . 11,580,018 | 3,082,687 |
Project DFC Iternational Office 86,265 273 50d 273 564 1370
Tutal other Tunds 140,701,861 3 - = 11,852,582 7.503.341 19,445,923 121,255,938
198,964,490 | 18,219,786 3505540 - 318,340,986 17.610.218 77.676.530 | 121,287.960
54.474.330 4,897,549 19 333,820 139,239,123 17610218 145 855,049
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NOTES TO FINANCIAL STATEMENTS

Year ended 30 June 2018

2. OPERATING EXPENDITURE

2018 017

12.1 Operating Expenses Hs Hs.
Disbursements to Community Projects 139230123 135,602,973
Personnel and Other Benefits 54474339 52,399,839
Other Direct Cost 29.333.820 15,907,165
Other Indireet Cost 17610218 13,724,049
Consumable Equipment 4807540 14,722,560

245,555,049 272,357 506

12.2  Administration Expenses 2018 2017
Rs. Rs.
Salaries, Allowances and Overtime 36,081,434 14, 796,028
Depreciation 4. 300,398 6. 712,067
Occupancy 6,121,536 6417417
Special Allowances 5.302.936 5.226.285
EPF and ETF $.844.335 5.103.238
Conference and Mectings 6.977.696 s 537473
Miscellaneous 2.195.995 2,960,119
Travelling 1.208 858 2974101
Staff Medical & Accidental Insurance 3.418.356 LOR9.826
Pension Plan 3.247.621 2.506, 841
Auto Truck, Gas and Oil 2.848.176 2592313
Equipment Purchases 1.399.078 2268247
Telephone, Cable, Intermet 1,779.417 2.235.914
Contracted Services 4.571.469 1,392.511
Rental - Software 950,185 1,207,648
Crratuity Expenses 679,107 1.192.710
Supplies - Office 1.468.404 1.035.238
Audit Fee 669,067 628,729
Legal Expenses 450,850 447,675
Stalf Training 17.000 403.072
Postage and Freight 5420 282,800
Bank Charges (0,572 35,050
Dues and Membership 6o, 470 -
02754380 86,739,252
13. REVENUE EARNED FROM OTHER ACTIVITIES 2018 2017
Hs, s Rs.
Diposal Gain on property. plant and Equipment QO0.000 2116000
Miscellaneous Income | 79,865 3,527
1.079.865  2.119.527

Chartered
Accouniants

CoToNEs

SR
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NOTES TO FINANCIAL STATEMENTS .

Year ended 30 June 2018

4. INCOME TAX EXPENSES

As per the Intand Revenue Act No. 1) of 2006 and subsequent amendments there 1o, all Non Governmental Orgamsaions are hable for s

3% of all grants recarved during the vear and are wxable oy 28% subyect 1o corunn specified exempuons,

018 017
14.1 NGO Tax Expenses Hs. Rs
NGO Tax Charged for 2017/2018 2,664,161 2.385.48
Toemal Grants Received in 20172018 317,757,249 283,985,842
Grants Liable for Income Tax 17757249 783 945842
Desmed Profit at 3% of Grams Liable {or Income Tax 0.512.717 8519573
Tax 28% T 608 164 2385441
NGO Tax Charged for 2016/2017 1669161 3.385.481
lux Bemission
Taotal Tax Expenses 2669161 2385481
2018 27
14.2 NGO Tax Payable Rs. Rs.
Balance at the Begmning of the Year 3571990 |, 043,442
Tax Expenses 2,669,161 2,385,481
Tax Over Provision 91,067
Tax Paid lJuun;,__' the Y ear (1.005,505)
NGO Tax Pavoble 3,235 646 3.571.40()

15 COMMITMENTS AND CONTINGENCIES

The Organisation does not have significant capital commitments and contingencies as al the reporting date.

16. EVENTS OCCURRING AFTER THE REPORTING DATE

There have baen no material events occurring after the reporting date that require adjustments or disclosure in the financal statements,

17. ASSETS PLEDGED

I'here were no assels have been pledged as ot the reporting date

K-
18. RELATED PARTY TRANSACTIONS
Transactions with Key Management Persomnel of the Organization
The Key Misnapement Personne] ol the ﬂ|'[1i|||ir.|li:m s Mational Direcior
18 27
Rs. Rs.
Short Term Benelits 20,252,044 18,114,351
0252049 18,114,381

Charterad
Accountants

CULDWIED

)




